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Budget 2021

The Pros
Roadways
o  The Ministry of Road Transport and Highways 

received an enhanced outlay of ̀ 1.18 lakh crores, out 
of which `1.08 lakh crores is for capital expenditure, 
the highest ever. This is 28.6% higher than BE 2020-
21 and 16% higher than RE 2020-21.

o  To further augment road infrastructure, a number of 
economic corridors have been announced in the 
budget. These include Delhi-Mumbai Expressway, 
Bengaluru-Chennai Expressway, Delhi-Dehradun 
economic corridor, Kanpur-Lucknow Expressway, 
and Chennai-Salem corridor. 

Railways
o  The allocation to Indian Railways stood at `1.10 

lakh crores, out of which 1.07 lakh crores is 
earmarked for capital expenditure. This is 52.4% 
higher than BE 2020-21. The significant increase is 
attributable to allocation towards construction of 
new lines, signaling and telecom infrastructure, lease 
payments for capital component, and doubling of 
tracks.

o  The Western Dedicated Freight Corridor (WDFC) 
and Eastern Dedicated Freight Corridor (EDFC) 
will be commissioned by June 2022. In addition, 
100% electrification of Broad-Gauge routes will be 

completed by December 2023.
o  The increased capital expenditure combined with 

completion of DFC’s augurs well for reducing 
logistical costs and increasing the modal share of 
railways in freight.

PPP model for Ports
o  Seven port projects worth `2,000 crores have been 

identified that will be run on a PPP model. Private 
players will be roped in for operational services such 
as refurbishing existing berths, bringing in modern 
equipment, technological innovation and thereby 
expected to lead to greater efficiency. This is a 
welcome change as Turn-Around-Time in most 
ports, namely Cochin, New Mangalore, and Chennai 
was quite dismal owing to major operational 
bottlenecks, as per the Economic Survey 2020-21.

o  Private sector involvement can also be beneficial in 
areas such as handling bulk and container cargo. 

Development Finance Institution
o  In 2019, the government had set an ambitious a 

target of `100 lakh crores to be invested in 
infrastructure over five years and a National 
Infrastructure Pipeline (NIP) was launched in 
December 2019. The NIP initially had 6,500 
projects with a total investment of `103 lakh crores, 
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which has been expanded to 7,400 projects. 
According to the Finance Minister, nearly 217 
projects worth `1.10 lakh crores have already been 
completed. In line with this, the government will set 
up a new development finance institution called the 
National Bank for Financing Infrastructure and 
Development for which a capital base of `20,000 
crores have already been allocated, and the DFI will 
have a further lending target of `5 lakh crore in three 
years.

o  This DFI will be instrumental in funding the long-
term infrastructure projects which have a lenghty 
gestation period. It could also help ease up the 
existing burden on banks.

The Cons
Digital Infrastructure
o  The total allocation to Department of 

Telecommunications (DoT) in FY 2021-22 is 
`58,737 crores, or 0.26% of GDP. In FY 2020-21, 
the amount was `66,431.69 crore, or 0.34% of GDP. 
Given the vital role of technology in the post-
pandemic economy, there should have been a greater 
push towards improving digital infrastructure.

o  Provisions for Bharatnet and for Compensation to 
Service Providers for creation and augmentation of 
telecom infrastructure have both increased from last 
year’s budget estimates (by 17% and 13%, 
respectively). However, other DoT projects have 
received little attention. Expenditure on wireless 
planning and coordination and 5G connectivity test 
bed has reduced drastically, with 5G connectivity 
test bed receiving a meager `0.01 crores (compared 
to `55.9 crores in 2020-21).

o  The total allocation for Ministry of Electronics and 
Information Technology (MeitY) has remained 
constant at around 0.04% of GDP. A majority of the 
allocation (around 43%) will be utilized towards the 
Promotion of Digital payments and Promotion of 
Electronics and IT HW Manufacturing (MSIPS, 
EDF and Manufacturing Clusters). `1,500 crores 
has been earmarked for promotion of digital modes 
of payment.

o  Pradhan Mantri Gramin Digital Saksharta Abhiyan 

(PMGDISHA), a scheme aimed at empowering the 
citizens in rural areas by imparting them training to 
operate computer or digital access devices, witnessed 
a 25% decline in budgetary allocation from the 
previous year.

Renewable Energy 
o  The Ministry of New and Renewable Energy 

(MNRE) received an allocation of `5,753 crores, 
which is the same amount it had received in 2020-
21. A majority of this will be utilized as revenue 
expenditure towards central sector schemes/projects 
for wind power, bio power, solar power, and other 
economic services. 

o  A capital infusion of `1,000 crores to Solar Energy 
Corporation of India and `1,500 crores to IREDA 
are envisaged to boost the country’s green energy 
sector. However, this appears to be inadequate for 
India to achieve a renewable energy powered 
recovery. The allocation to MNRE as a proportion 
of total budgetary allocations has reduced from 
0.19% in 2020-21 to 0.17% in 2021-22.

o  Although duty on solar invertors has been raised 
from 5% to 20%, and on solar lanterns from 5% to 
15% to encourage domestic production, it is unlikely 
that such piece-meal measures will result in 
widespread production and adoption of renewable 
energy equipment.

Have the Budget Deliverables met the 
expectations of the sector and its growth?
Reduction in funding for civil aviation 
o  With tourism and travel interrupted due to 

movement restrictions imposed in lieu of the 
COVID-19 pandemic, it was expected that the 
aviation sector would receive enhanced budgetary 
support to cover damages and losses incurred by key 
players.

o  However, the sector received an outlay of ` 3,224.67 
crores, a 15% reduction over the `3,797.71 crores it 
received in 2020-21. A majority of the outlay is 
towards central sector schemes/projects like the 
Regional Connectivity Scheme and Air India Asset 
Holding Limited (SPV). 


